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THE SITUATION 


During July a decline of slightly larger than 
seasonal proportions was recorded in general 
business activity in New England from the level 
maintained in June, caused principally by the in- 
fluence of the heavy industries, such as the metal 
trades, machinery, and building. In 1933 an un- 
usual contra-seasonal peak occurred during July 
and August in both production and retail distri- 
bution. 

According to the De- 


cent in June, and 22.5 per cent in July, 1933. 

The average daily amount of raw cotton con- 
sumed in New England is usually less in July than 
in June; this year, however, the amount consumed 
in June on a daily average basis was 2,551 bales, 
and in July 2,615 bales. Wool consumption, on 
the other hand, rose from a daily average of 
465,000 pounds in June to 473,000 pounds in July, 
an increase smaller than that which usually 





partment of Labor and 
Industries, the number 
of wage-earners em- 
ployed in 1,555 manu- 
facturing establish- 
ments in Massachusetts 
during July was 2.5 per 
cent less than in June, 
and aggregate weekly 
payrolls decreased 1.3 
per cent. The decline 
in employment was 
about the same as the 
average decrease dur- 
ing the past eight years, 
while the reduction in 
aggregate weekly pay- 
rolls was smaller than 
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Lumber..... 
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RETAIL SALES IN MASSACHUSETTS 
July, 1934, compared with July, 1933 


Reporting Reporting 


occurs between these 
two months. 

During July the 
amount of new ordinary 
life insurance written in 
New England was 4.5 
per cent smaller than in 
July a year ago, but 
since during the period 
from February through 
June, 1934, the amount 
each month exceeded 
the corresponding 
month in 1933, the cu- 
mulative total for the 
first seven months of 
this year was seven per 
cent higher than a year 
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the average for these eight years. 

Little change other than seasonal took place 
in the volume (square feet) of either residential 
or commercial and industrial building contracts 
awarded in this district between June and July, 
and the volume in each group was considerably 
lower than during July, 1933. A seasonally ad- 
justed index representing the volume of residential 
contracts in New England was 18.3 per cent of 
the 1923-24-25 average for July, 16.4 per cent for 
June, and 29.3 per cent for July a year ago. A 
similar index for commercial and industrial con- 
tracts awarded was 16.5 per cent in July, 19.6 per 


ago. 

The dollar volume of retail sales in Massachu- 
setts reported by 1,069 establishments during July 
was 0.2 per cent smaller than in July, 1933. This 
year the month of July contained 25 working days, 
of which four were Saturdays, and last year the 
month contained 25 working days, of which five 
were Saturdays. Since Saturday is the most im- 
portant shopping day of the week in most lines of 
retail trade, consideration should be given to the 
calendar influence. About 51 per cent of the con- 
cerns reported a gain in dollar sales between July, 
1933, and July, 1934, 42 per cent reported a de- 
cline, and seven per cent reported no change. 








MONEY AND BANKING 


Not in a long period have such divergent trends 
been evident in the Boston money market as dur- 
ing August of this year. Commercial money of 
all descriptions, both in the open money market 
and in the banks, has remained extremely weak 
at the lowest rates on record, unchanged over a 
period of several months. On the other hand, 
both short-term and long-term Government credit 
has risen sharply in yield. The Treasury bills 
which are offered from time to time have advanced 
in yield from the .07 per cent typical of the six 
issues offered between June 20 and July 25 to .25 
per cent on August 15 and to .23 per cent a week 
later for the issue dated August 22. Similarly, 
the prices of long-term Government bonds have 


been weak on the various exchanges where these 


securities are traded; also the prices of high-grade 
corporation bonds have had a downward trend 
from the peaks reached about the middle of July. 
For more than a month, therefore, yields on long- 
term bonds of all descriptions and on short-term 
Government obligations have been rising, while 
yields on commercial money have been weak. 
Divergent trends have also marked the move- 
ment in the various deposits, loans, and invest- 
ments of the Boston member banks. The volume 
of deposits in these banks reached a peak on 
July 18. Since that date both net demand and 
United States Government deposits have de- 
clined, while time deposits, on the other hand, 
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have risen slightly. The net decrease for all 
classes of deposits between July 18 and August 22 
amounted to $22,000,000. Among loans and in- 
vestments the significant changes took place 
primarily in commercial loans and United States 
obligations. The volume of commercial loans has 
tended to increase steadily over a period of about 
two months, the gain between July 18 and August 
22 alone amounting to about $5,000,000. This 
expansion is especially significant in view of the 
fact that the demand for commercial credit in the 
form of bankers’ acceptances has continued to de- 
cline, the volume of acceptance liabilities orig- 
inating in the First Federal Reserve District, as 
well as in the United States as a whole, dropping 
on July 31 to the lowest point since 1922. This 
represents a reduction of 33 per cent as compared 
with the same date a year ago for this district and 
of 30 per cent for the entire country. Commer- 
cial loans of Boston member banks, on the other 
hand, are actually higher at present than one 
year ago. Holdings of United States Government 
obligations also expanded, reversing the down- 
ward trend which had been marked between 
March 7 and June 6. Some expansion has also 
occurred in holdings of other classes of bonds by 
the Boston member banks; meanwhile their collat- 
eral and real estate loans have declined. 

The changes in the position of the country 
banks located in eight cities outside of Boston 
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The condition of Boston member banks has been relatively unchanged in recent weeks, with an increase in investment holdings and a reduction 
in net demand deposits, the only items to show any appreciable movement. 
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In the eight other New England cities there was a continuation 


of the inactive position which has prevailed since early this year. 











1934 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


1 ow 








which report weekly to the Federal Reserve Bank 
of Boston have been somewhat at variance with 
the changes in the Boston banks. Both total de- 
posits and net demand deposits have expanded 
outside of Boston, whereas in Boston they con- 
tracted. On the other hand, holdings of United 
States Government obligations, which went up 
substantially in the Boston banks, have remained 
virtually unchanged over a considerable length 
of time in the outside reporting centers. 

Coinciding to a large extent with the decline 
in deposits in the Boston member banks, a sharp 
and even greater reduction has occurred in mem- 
ber bank reserve deposits at the Federal Reserve 
Bank of Boston. These reserve deposits of all 
member banks throughout the First Federal 
Reserve District dropped nearly $46,000,000 be- 
tween July 18 and August 22. This figure is re- 
markably close to the decrease of $22,000,000 in 
Boston member bank deposits plus the expansion 
of $23,000,000 during the same period in total 
loans and investments. It therefore appears that 
the Boston member banks are drawing upon their 
excess reserves not only to meet the decline in 
deposits but also to expand their loans to business 
and their holdings of Government and other 
bonds. 

The decline in Federal reserve liabilities 
brought about by the $46,000,000 contraction in 
member bank reserve deposits, only slightly off- 
set by an expansion of $2,000,000 in Federal re- 
serve notes, was reflected in a reduction of some 
$41,000,000 in the total cash reserves of the Fed- 
eral Reserve Bank of Boston. Meanwhile little or 
no change took place in the volume of total earn- 
ing assets. Therefore, the reserve ratio of the 
Federal Reserve Bank of Boston remained sub- 


stantially unchanged around 74 per cent for the 
entire period. 

For several months the mutual savings banks 
in New England have been enjoying a period of 
expansion. The group of 61 mutual savings banks 
which report their figures each month to the 
Federal Reserve Bank of Boston have shown in- 
creases in the balance on deposit each month since 
November, 1933; on July 31, 1934, the amount on 
deposit stood at the highest level since January, 
1933. This gain in the volume of savings on de- 
posit in the mutual savings banks is of particular 
interest, in view of the fact that the number of 
accounts of depositors on the books of these re- 
porting banks has declined month by month since 
March, 1934. This decrease was brought about 
primarily by the closing of an abnormally large 
number of small accounts; on the other hand, the 
number of new accounts opened is fully up to the 
normal average. 

A comparison of the volume of check transac- 
tions during the summer of 1934 with the summer 
of 1933 does not give an accurate picture of busi- 
ness stability in New England, because July, 1933, 
marked the culmination of a speculative boom 
generated during the spring months of the year, 
largely as a result of the speculative buying of 
commodities incidental to the abandonment of the 
gold standard on April 19, 1933. The figures for 
check transactions during July a year ago were 
therefore unusually high, and the comparison of 
July activity this year with that abnormal peak 
obviously results in an apparent decline for 1934. 
In spite of this, however, five New England cities, 
Bangor, Fall River, Manchester, Portland, and 
Burlington, actually showed a higher volume of 
check transactions in July, 1934, than in the same 
month a year ago. 
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MONEY RATES AND BOND PRICES 
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_ The volume of Federal reserve bank credit in use in this district 
since late in April has been composed almost entirely of Government 
securities. 


The demand for high-grade bonds is reflected by the constant apprecia- 
tion in the bond price index, which is now close to the level of the first 
seven months of 1931. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company, Inc. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total carloadings originating in 
this district during July continued to be lower in 
each successive week, after making allowance for 
the holiday in the week ending July 7. In the first 
two weeks of August, however, a slight improve- 
ment occurred in the volume of freight carload- 
ings. The increases in the weeks ending August 
4 and 11 were principally brought about by the 
greater volume of forest products and miscella- 
neous carloadings. The fluctuations in the six 
other classes of freight more or less offset each 
other. During the first six weeks of the third 
quarter the total number of freight cars loaded in 
New England amounted to 141,597 cars, com- 
pared with 161,015 cars in the corresponding 
period of last year, a decrease of 12.1 per cent. 

The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings has been de- 
clining steadily since March, and in July was lower 
than in any month since May, 1933. This index, 
which reflects principally the activity of trade and 
industry, was 13.5 per cent lower in July this year 
than in the same month a year ago. 

Building :—In July the total value of new con- 
struction contracts awarded in New England was 
$11,956,000, compared with $15,828,000 in June 
and $8,730,000 in July, 1933, a decrease of 24.2 
per cent from June and a gain of 37.4 per cent 
over July last year. According to the F. W. Dodge 
Corporation, losses from June totals were recorded 
for residential and non-residential building and 
for public works, while a gain was reported for 
public utilities. Residential building also de- 
clined from July of last year, but the remaining 
three major classes of construction showed in- 
creases over their respective totals for July, 1933. 

For the first seven months of 1934 contracts 


for all classes of construction in this district 
totaled $85,060,700, against $48,792,900 for the 
corresponding period last year. Gains over 1933 
were recorded in each of the principal classes ex- 
cept residential building, which showed a decline 
of almost $2,000,000. The increase in non-res- 
idential construction amounted to about $12,- 
(00,000, in public works to more than $21,000,000, 
and in public utilities to approximately $4,- 
000,000. 

Contemplated construction of all classes re- 
ported for July amounted to $11,838,700, com- 
pared with $13,835,400 for June, and $29,351,200 
for July, 1933. Losses in new contracts in com- 
parison with a year ago were recorded in each of 
the four major classes. 

In Maine, Massachusetts, and Connecticut, 
contracts awarded in July were in smaller volume 
than in June; increases were reported for New 
Hampshire, Vermont, and Rhode Island. In 
comparison with July, 1933, gains were recorded 
in each of the New England states except Maine 
and Vermont. 

Contract losses from June were shown for 
Portland, Boston, Lawrence, Lynn, Fall River, 
Lowell, New Bedford, Worcester, and Bridge- 
port; gains were reported for Cambridge, Somer- 
ville, Springfield, Providence, Hartford, New 
Haven, and Waterbury. In comparison with 
totals for July, 1933, increases were shown for 
Portland, Boston, Cambridge, Somerville, New 
Bedford, Springfield, Worcester, Providence, Hart- 
ford, New Haven, and Waterbury. 

Employment :—The 2,963 identical New Eng- 
land manufacturing establishments reporting to 
the United States Department of Labor showed a 
decrease of 3.1 per cent in the number employed 
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The total value of all classes of construction during the first seven 
months of 1934 was greater than in either 1933 or 1932. Both non- 
residential and public works and utilities construction contributed 
toward this improvement. 

Source of data—F’. W. Dodge Cor poration. 





EMPLOYMENT, PAYROLLS, AND AVERAGE EARNINGS 
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Since April the indices of employment, payrolls, and average weekly 
earnings in Massachusetts have been gradually declining, with a more 
pronounced decline during June and July. 

Source of data—Massachusetts Department of Labor and Industries. 
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between June and July and a corresponding de- 
cline of 3.5 per cent in the amount of weekly pay- 
roll disbursements. The total number employed 
in July was only fractionally above the number 
employed in the same month a year ago, while 
July payrolls this year were 4.2 per cent greater 
than in July, 1933. 

According to the Massachusetts Department 
of Labor and Industries, reports from 1,555 manu- 
facturing establishments showed a decrease of 2.5 
per cent in the number of wage-earners employed 
in July, as compared with June, and a decrease of 
1.3 per cent in total weekly payrolls. For the 
eight-year period 1925-1932 the percentages rep- 
resenting the changes between June and July in 
each year were decreases averaging 2.3 per cent 
in employment and 2.6 per cent in amount of 
weekly payrolls. In 1933, contrary to usual sea- 
sonal tendencies, large increases occurred in each 
item. The decreases recorded this year resulted 
from various changes throughout the State. 

The combined returns for 126 Massachusetts 
boot and shoe establishments showed gains of 1.9 
per cent in employment and 15.1 per cent in the 
amount of payrolls, the result of seasonal factors. 
Changes in the 61 Massachusetts cotton goods 
establishments, particularly decreased production 
in New Bedford and Fall River mills, resulted in 
a loss of 5.9 per cent in employment and of 3.9 
per cent in the amount paid in wages for the in- 
dustry as a whole. The gains of 2.4 per cent in 
employment and 2.8 per cent in wage payments in 
the 57 woolen and worsted goods mills were the 
result of various changes in a number of localities. 
In 35 electrical machinery, apparatus and supplies 
establishments employment fell 3.8 per cent and 
wages paid declined 5.2 per cent. Of the less im- 
portant industries, relatively large decreases in 
employment and payrolls occurred in the manu- 


facture of women’s clothing, confectionery, hosiery 
and knit goods, and rubber goods, tires, and inner 
tubes. A decrease of 1.5 per cent occurred in the 
men’s clothing industry, but the amount paid in 
wages rose 13.2 per cent. In the boot and shoe 
cut stock and findings industry employment in- 
creased 7.2 per cent, and wages paid increased 
18.5 per cent. 

Various changes in both employment and pay- 
rolls occurred in the 11 leading Massachusetts 
industrial cities. The outstanding gains were 
noted in Brockton, in which employment rose 4.6 
per cent and the amount paid in wages increased 
25.4 per cent, as a result of seasonal improvement 
in the boot and shoe and allied industries. The 
increase of 2.4 per cent in employment in Lowell, 
with a gain of 6.2 per cent in wage payments, may 
also be attributed to increased production of 
boots and shoes in that city. In New Bedford 
employment as a whole decreased 8.2 per cent and 
payrolls declined 7.9 per cent, due principally to 
curtailments in the cotton goods mills. General 
decreases in the various industries in Worcester 
accounted for the decreases of 5.6 per cent in the 
number employed and 9.4 per cent in the amount 
paid in wages. 

At the end of July 1.8 per cent more workers 
were employed in the 270 selected manufacturing 
plants reporting to the Commissioner of Labor of 
Rhode Island than were employed in the same 
establishments at the end of June, although the 
number employed was 2.4 per cent smaller than 
at the end of May, and 10.9 per cent smaller than 
at the end of July a year ago. The larger part of 
the increase was caused by the fact that certain 
cotton textile mills were operating during the 
latter weeks of July which were not operating dur- 
ing the same periods of May and June, due to 
curtailment under the cotton textile codes, the 
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The somewhat slower rate of trade and industrial activity in New 
England during July, 1934, as compared with July, 1933, is reflected 
by the generally lower volume of check payments in the 16 cities shown 
in the chart above. 





The total cost of living in Massachusetts maintains the upward move- 
ment which has been in force since March, 1933. The advance in the 
food price index was responsible for the increase in the composite in- 
dex during July. 

Source of data—Massachusetts Department of Labor and Industries. 
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period of curtailment coming during the first 
half of July and during the last half of each of 
the two preceding months. This increase in the 
number employed at the end of July was par- 
ticularly reflected in the cotton and all textile 
groups. The total number employed in the 270 
establishments at the end of July was 65,500, 
compared with 64,359 at the end of June, 67,137 
at the end of May, and 73,489 at the end of July 
last year. 

Boots and Shoes:—Total estimated produc- 
tion of boots and shoes in New England during 
July was 9,042,000 pairs, representing an increase 
of 14.0 per cent over the preceding month and a 
decrease of 18.2 per cent from the corresponding 
month last year. For the first seven months of 
1934 total boot and shoe production in this 
district was almost identical with the output a 
year ago, amounting to 71,950,000 pairs com- 
pared with 71,941,000 pairs in the same period 
of 1933. 

Textiles:—The seasonally adjusted indices of 
raw cotton and wool consumption showed no 
significant changes between June and July. Ona 
daily average basis the volume of raw cotton con- 
sumed by New England manufacturing establish- 
ments was 2,615 bales in July, compared with 
2,551 in June this year and 4,375 bales in July, 
1933. With a usual seasonal decrease of five per 
cent between June and July, a rise of 3.2 points 
was recorded in the adjusted index. The amount 
of raw cotton held in stock by manufacturing es- 
tablishments, however, was seasonally reduced. 
The average spindle hours operated per spindle 
in place declined from 117 to 113 between June 
and July. 

Changes in the number employed in 46indentical 
Rhode Island cotton establishments, based on 
data compiled by the Rhode Island Department 


of Labor, during the first seven months of 1934 
and 1933 are presented in the following table: 


1934 1933 
January 17,345 15,063 
February a : 21,107 15,274 
March. 21,998 14,806 
April. . 21,910 15,435 
May. ; 18,951 16,135 
June 17,535 18,626 
July. , ary 19,594 21,597 


Index numbers of payroll withdrawals for the 
Rhode Island cotton industry, compiled by the 
Brown Bureau of Business Research, are also 
given. 

September, 1931 = 100 
1934 1933 
January. . d ; 93.5 81.6 


February : 81.8 66.2 
March. 127.6 74.2 
April. . 128.2 75.0 
May.. , 4 122.1 91.0 
June... : 103.2 104.1 
July. a Pere 102.1 123.2 


The Massachusetts Department of Labor and 
Industries also compiles index numbers of em- 
ployment and average weekly earnings in the 
cotton textile industry. The following table shows 
the comparison of the first seven months of 1934 
and 1933 for both employment and earnings. The 
index of employment is based on the three-year 
period 1925-1927 as 100. 


1934 933 

Employ- Earn- Employ- Earn- 

ment ings ment ings 

January. . 6.3 $15.40 42.1 $12.37 
February . B69 15.40 42.8 12.30 
March .. 64.3 15.92 36.9 11.74 
April . 65.9 15.77 36.9 11.27 
May 64.7 15.01 37.8 12.66 
June 58.5 14.60 46.2 13.51 
July 55.1 14.91 55.0 13.90 


The two principal New England cotton textile 
states during the first seven months of 1934 in com- 
parison with the corresponding seven months last 
year averaged considerably better, both in the 
number employed and in the amount of earnings 
per person or aggregate payroll disbursements, 
according to the data compiled by these three 
sources. 
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RETAIL TRADE 

During July the dollar volume of sales of representative New England department and specialty 
stores was approximately three per cent lower than in the same month a year ago. For the first seven 
months of 1934 sales of these stores showed a gain of 10 per cent over the corresponding seven months 
of 1933. Reporting stores in Vermont experienced an increase of 13 per cent in their sales in compar- 
ison with July, 1933, and in New Hampshire stores sales were four per cent higher than a year ago; 
the stores in the other states showed declines, ranging from two per cent in Massachusetts to eight 
per cent in Maine. 

The entire group of New England reporting stores, as well as those located in Boston, collected a 
higher percentage of their regular accounts during July this year than in the corresponding month of 
the three preceding years. In New Haven and Providence the rate of collections this year, although 
higher than in July, 1932 and 1933, was somewhat less favorable than in July, 1931. 

Sales in the cotton dress goods departments of the reporting stores during July continued to show 


the greatest gain over sales for the same month last year. The most marked decline from a year ago 
occurred in sales of woolen dress goods. 


SALES CONDITIONS 


1933 = 100 
Month of July January through July 
1931 1932 1933 1934 1931 1932 1933 

Connecticut Department Stores.......... 131 97 100 97 140 112 100 111 
Maine Department Stores............... 117 87 100 92 140 110 100 110 
Massachusetts Department Stores........ 143 100 100 98 159 122 100 110 
New Hampshire Department Stores....... 154 99 100 104 169 123 100 125 
Rhode Island Department Stores......... 121 91 100 94 140 112 100 111 
Vermont Department Stores............. 153 116 100 113 173 135 100 121 
Boston Department Stores............... 147 103 100 98 159 122 100 109 
New Haven Department Stores.......... 137 97 100 98 143 112 100 107 
Providence Department Stores........... 121 91 100 94 140 112 100 111 
New England Department Stores......... 138 99 100 97 152 119 100 110 


CREDIT CONDITIONS 


Percentage of Regular Accounts Outstanding at the First of July 
Collected during July 


1931 1932 1933 1934 
Boston Department Stores................ 000 ccc ccee een eeeee 42.2% 40.1% 44.8% 47.7% 
New Haven Department Stores.................. 0.000 eee eee 50.6 43.3 44.9 45.3 
Providence Department Stores..............00000 cece eee 45.7 41.9 43.9 45.5 
New England Department Stores......................20005. 43.2 40.2 43.7 46.0 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1933 = 100 
Month of July January through July 
1931 1932 1933 1934 1931 1932 1933 19 

Silk and Velvet Dress Goods ............ 181 125 100 90 191 133 100 119 
Woolen Dress Goods..................+. 93 72 100 70 159 120 100 133 
Cotton Dress Goods.................-.. 164 105 100 138 186 119 100 131 
NWO riety a6e code te ork Aa wee ee 169 125 100 87 193 141 100 106 
Men’s'Clothing: .......... 00286. eseeese 147 94 100 100 165 114 100 113 
Men’s Furnishings...................... 151 109 100 104 157 119 100 112 
PROVES WUCAE Sc soc 6r 3-8. aids ais, ie ets elane 148 105 100 103 157 116 100 114 
Women’s, Misses’ and Juniors’ Ready- 

GREE WW eis x0 15,25 te Grant's ta he REE O eS 157 105 100 100 167 123 100 112 
Women’s, Misses’ and Juniors’ <Acces- 

SSM NENS ysepvia-sac Scud rotesa  orre-lig)difsvcnton Biaeey aude tea 31 ne 146 105 100 101 146 119 100 111 
NOUPIIOU 5 sch afore See a setae, aye eos ieee 154 108 100 100 152 119 100 111 
Women’s and Children’s Gloves.......... 166 116 100 84 167 122 100 106 
Corsets and Brassieres...............--. 138 104 100 96 136 114 100 104 
Women’s and Children’s Hosiery......... 159 116 100 110 161 132 100 118 
Knit Underwear, including Glove Silk.... 146 93 100 93 155 118 100 107 
Silk and Muslin Underwear.............. 160 109 100 107 140 114 100 113 
Women’s and Children’s Shoes........... 136 98 100 113 143 116 100 116 


IVUBIOUB OG atc hccion rains earn ec ees 121 74 100 84 145 114 100 96 
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Industrial production declined in July. Factory employment and payrolls 
also decreased. Diminished output of steel was the chief factor in the decline 
of industrial activity, which was larger than is usual at this season of the 
year. The general level of wholesale commodity prices showed little net 
change for July, and advanced in the first three weeks of August. 


Production and Employment:—V olume of industrial output, as measured by 
the Board’s seasonally adjusted index, decreased from 83 per cent of the 
1923-25 average in June to 76 per cent in July. This decline reflected chiefly 
a sharp reduction in the output of steel, due in part to previous accumulation 
of stocks by consumers; and there was a further decline in steel operations 
during the first three weeks in August. Activity in the automobile industry 
decreased, and there were considerable reductions in the output of pig iron 
and anthracite. At textile mills, where operations had been at a low level in 
June, activity showed little change in July. Output of shoes showed a seasonal 
increase. Accompanying heavy marketings of cattle from drought areas, 
there was a considerable increase in activity at meat-packing establishments. 


Factory employment decreased between the middle of June and the middle 
of July by three per cent, an amount larger than is usual at this season. There 
were reductions in many industries producing durable manufactures, such as 
iron and steel products and building materials, and also at establishments 
producing knit goods and women’s clothing. At canning establishments the 
number of employees increased by less than the usual seasonal amount. 
Smployment on public projects increased further in July. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, was about the same in July as in June. 


Department of Agriculture estimates, based on August 1 conditions, indicate 
that yields per acre for principal crops are 22 per cent smaller than the 10- 
year average, reflecting the effects of the drought. The wheat crop is estimated 
at 491,000,000 bushels, 37,000,000 bushels less than last year’s small harvest, 
and the corn crop at 1,607,000,000 bushels, as compared with a five-year 
average of 2,516,000,000 bushels. The cotton crop estimate is 9,195,000 
bales, about 4,000,000 bales less than last season and smaller than in any other 
year since 1921. 


Distribution :—Total volume of freight carloadings declined in July, reflect- 
ing chiefly a reduction in miscellaneous freight, including steel shipments, 
offset in part by an increase in shipments of livestock. Department store 
sales showed a decrease of somewhat more than the estimated seasonal amount. 


Commodity Prices:—Wholesale prices of farm products, after fluctuating 
widely in July, advanced considerably in the first three weeks of August. Be- 
tween the beginning of July and the third week of August cotton, wheat, and 
hog prices showed substantial increases, while cattle prices declined somewhat. 
During this period prices of commodities other than farm products and foods 
as a group showed little change. 


Bank Credit:—Member bank reserve balances increased further between 
the middle of July and the middle of August, and on August 15 were about 
$1,900,000,000 in excess of legal requirements. The increase in reserve bal- 
ances reflected principally a further growth in monetary gold stock, offset 
in part during the first half of August by a seasonal increase in the total 
volume of money in circulation. The volume of reserve bank credit showed 
little change. 


In the four weeks ending August 15 loans and investments of New York 
City banks decreased by $141,000,000, while those of weekly reporting banks 
in other leading cities increased by $116,000,000. The decrease at the New 
York banks reflected a reduction of nearly $200,000,000 in loans to brokers 
and dealers in securities, following a sharp decline in security prices in the 
latter part of July, and a decline of $52,000,000 in holdings of United States 
Government securities. All other loans and holdings of securities other than 
United States Government obligations increased substantially at New York 
banks and at banks outside New York City. At outside banks holdings of 
United States Government securities also increased. 


Average rates of discount on United States Treasury bills issued rose from 
.07 per cent in July to .23 per cent on August 22. Other open market money 
rates remained unchanged at low levels. 





